Case-study
BEACH FRONT HOTEL

Background

We had the opportunity to place a Beach Front Hotel in Fort Myers,
Florida that was coming of a builders risk policy, but had suffered a USD
20m hurricane loss during construction. The risk was fire resistive, fully
sprinklered and brand new. The only issue was its location, very close to
the ocean, and the local market were hesitant due to the historical wind
events, and that it had a construction loss.

TIV USD 125m.

The Client

The client wanted a cost effective solution due to being a start up hotel
with revenue slowly building up, so they wanted a protection that would
satisfy their lenders whilst at the same time offer the right protection at

the right cost.

The Process

The London market is a big writer of Florida wind business and beach
hotels generally, and is a class they are familiar with. The issue with
Florida is underwriters are always looking for the best price for their
limited available aggregate or reserving for multi-national accounts that
offer spread of risk. So its always a challenge to find a happy medium.

In this case the client communicated their budget and their desire not to
buy full wind limits due to the good construction of the building.

We presented a formal submission to the market in our “certain way”
which included a full marketing proposal of the risk and the associated

property:exposures.

The Solution

We provided the client with a Primary USD25m in London including Flood
and Earthquake and the local broker placed the excess with a larger
domestic market on an Ex Wind, Flood and Quake basis taking advantage
of their appetite in terms of limits for hotels ex cat.

The Structure

125M

25m

Summary

Limited appetite for
beach resorts

Previous wind loss

Structure

Creating Tailored Risk Solutions

Domestic composite market

vy 33

Provided 25m of capacity and
availability for more

Cover included wind and flood, with
clear wording all damage during a
hurricane is a wind loss

Placement incorporated the best of
the markets to deliver the clients
requirements



