Case-study

NATURAL CHEMICAL
BLENDER

Background

We had the opportunity to place a Chemical blender which fell
between the underwriting teams of Food and Chemical market as a
risk. The main reason this opportunity came to us was due to a long
relationship with an admitted carrier coming to an end, due to a high
concentration of values in a peak Tornado zone, which drove their
“RMS” output for their reinsurers. Their decision to come off the risk
was purely down to smoothing out their RMS figures to improve their
own reinsurance pricing and not down to risk characteristics.

TIV USD 750m

Top location 450m

The Client

The client operates a very successful and well run operation, this
account should really be insured in the admitted market, as it doesn’t
really have any high fire exposure apart from a couple of spray dryers
which are well protected and have good housekeeping protocols. The
risk is basically a giant blending operation on an industrial scale,
producing natural powder additives that are added to feed, food and

fuel to enhance their performance.

The Process

The main process of bringing this client to market was to understand
as much as possible about the blending process associated fire
exposure and the respective fire protections. The client was very
sensitive in sharing details about their process, so we had to be
understanding and work around this in our submission to
underwriters. In respect of the Tornado we were able to map this
exposure, whilst.there is a lot of exposure in one Zip code we were
able to demonstrate some spread to Underwriters. Aggregates by Zip
codes can sometime be a red herring; as they can be 90 sq. miles or

more in some cases.

The Solution

We provided the client with a Quota Share solution and placed 35%
into the European and Lloyds market place following the terms and
conditions of the domestic lead carrier. We can do this on
Manufacturing and some other select industries rather than shared
and layered. As a general rule the larger European insurers like to

write quota share of the policy limit.

The Structure
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Creating Tailored Risk Solutions

\ 4

4 3§

AXAXL |Lberty |Scor Hannover

15% 10% 5% 4%

Quota share of the local
market only

Provided 35% of 300m
(105m)

One common policy

Helvetla

5%

Lloyds



